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Council Members' responsibility statement for the

financial statements

The Association’s Council Members are responsible for the preparation and fair presentation of the
consolidated and separate financial statements, comprising the balance sheet at 31 March 2008 and
the income statement and cash flow statement for the year then ended, and the notes to the financial
statements, which include a summary of significant accounting policies and other explanatory notes,
in accordance with Swaziland and Intermnational Financial Reporting Standards and in the manner
required by the Swaziland Sugar Act.

The Council Members' responsibility includes: designing, implementing and maintaining infermnal control
relevant to the preparation and fair presentation of these financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

The Council Members' responsibility also includes maintaining adeqguate accounting records and an
effective system of risk management as well as the preparation of the supplementary schedules
included in these financial statements.

The Council Members' have made an assessment of the Association's ability to continue as a going
concemn and have no reason fo believe the business will not be a going concern in the year ahead.

The auditor is responsible for reporting on whether the consolidated and separate financial statements
are fairly presented in accordance with the applicable financial reporting framework.

Approval of the financial statements

The consolidated and separate financial statements set out on pages 22 to 77 were approved by the
Council Members on 3 July 2008 and are signed on its behalf by:

FRrode o

/President ’ Chief Executive
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Report of the independent auditors

To the Members of the Swaziland Sugar Association

We have audited the consolidated and separate financial statements of the Swaziland Sugar Association,
which comprise the balance sheet at 31 March 2008, and the income statement and cash flow
statement for the year then ended, and the notes to the financial statements, which include a summary
of significant accounting policies and other explanatory notes, as set out on pages 22 to 77.

Council Members' responsibility for the financial statements

The Association’s Council Members are responsible for the preparation and fair presentation of these
consolidated and separate financial statements in accordance with Swaziland and International
Financial Reporting Standards and in the manner required by the Swaziland Sugar Act. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and
fair presentation of the consolidated and separate financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Swaziland and International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the consolidated and separate financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated and separate financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated and separate financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated and separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis
for our audit opinion.

Opinion
In our opinion, the consolidated and separate financial statements present fairly, in all material respects,
the consolidated and separate financial position of Swaziland Sugar Association at 31 March 2008,
and its consolidated and separate financial performance and cash flows for the year then ended in

accordance with Swaziland and International Financial Reporting Standards, and in the manner required
by the Swaziland Sugar Act.

Ky

KPMG CHARTERED Accounts (Swaziland)
Auditors

3 July 2008

Mbabane
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Significant Accounting Policies

Reporting entity

Swuzilund Suygur Associution is un Associution domiciled in Swuzilund. The uddress of the
Associution’s reyistered office is: Corner of Msukuto & Dzeliwe Streets, P O Box 445, Mbubune
H100, Swuzilund. The cohsoliduted und sepurate financidl statements of the Associdtion for the
yeur ended 31 Murch 2008 comprise the Associution und its subsidiaries (together referred to
us the "Group”) und the Group’s interest in jointly controlled entities. The Group is primuarily
involved in selling suguar and molausses in Swaziland.

The finunciul stutements were authorised for issue by Council on 3 July 2008.

Statement of compliance

The consoliduted und sepurute finunciul statements have been prepured in uccordunce with
International Finuncial Reporting Standards ("IFRS”) issued by the International Accounting
Standards Board (IASB), interpretations issued by the International Financial Reporting Interpretations
Committee of the IASB und the requirements of the Swazilund Sugur Act. The principul accounting
policies ure consistent with those of the previous yeur und have been upplied consistently by
the Group.

Busis of meusurement

The consoliduted und sepurute unnudl finunciul statements have been prepured on the historical
cost busis except for the followingy:

o derivutive finuncidl instruments are meusured ut fuir value;
o financidl instruments at fuir value through profit or loss are meusured ut fuir value; und
o avdiluble-for-sule finunciul ussets ure meusured at fair value.

The methods used to medusure fuir value dare discussed further below.

Functionul und presentution currency

The consoliduted und sepurute finuncidl stutements ure presented in Emalangeni, which is the
Associution’s functional currency. All financidl information presented in Emalungeni has been
rounded to the nedrest one.

Use of estimutes und judgements

The prepurdtion of the consoliduted und sepurute financial stautements in conformity with IFRSs
requires munugement fo make judygements, estimutes und ussumpptions that uffect the upplication
of uccounting policies und the reported umounts of ussets, liubilities, income und expenses.
Actudl results may differ from these estimates.

Estimautes and underlying ussumptions dre reviewed on un ongoing busis. Revisions to uccounting
estimutes ure recoynised in the period in which the estimate is revised und in uny future periods
uffected.

In puarticular, information about significant areus of estimation uncertuinty and critical judyements
in applying accounting policies that have the most significant effect on the amount recognised
in the consoliduted and sepurdte financiul statements are described in the following notes:




— SWAZILAND SUGAR ASSOCIATION ANNUAL REPORT 2007/08 —

Significant Accounting Policies (continued)

Use of estimates and judgements (continued)
e provisions und contingencies
e vdluation of financidl instruments

e |leuse clussificution

Basis of consolidution
Subsidiaries

Subsidiaries are those entities, including specidl purpose entities, controlled by the Association.
Control exists when the Associution has power, directly or indirectly, fo govern the finuncial and
operuting policies of un entity so us to obtuin benefits from its activities. The unnudl finauncidl
stutements of subsidiuries ure included in the consoliduted finunciul stutements from the dute
that control commences until the date that control ceduses.

The Group unnudl finunciul statements incorporute the ussets, liubilities und results of the
operutions of the Associution und the following subsidicries:

2008 2007

Control Control

Swaziland Sugar Assets Limited 100% 100%
Sugar Assets (Mhlume) Limited 100% 100%
Sugur Holding Compuny Limited 100% 100%
Commodity Marketing Compuny Limited 100% 100%
Sugur Assets (Simunye) Limited 100% 100%

Joint venture

Joint ventures ure those entities over whose uctivities the Group hus joint control, estublished
by u contfractual agreement. The consolidated annhudl financial statements include the Group’s
share of totul recoynised guins und losses of the joint venture on un equity uccounted busis,
from the date that joint control commences until the date that joint control ceuses. When the
Group’s shure of losses exceeds its interest in the joint venture, the Group’s carrying umount is
reduced to nil und recoynition of future losses is discontinued except to the extent thut the
Group hus incurred legal or constructive obligations or made payments on behdailf of the joint
venture. The following is the joint venture of the Association:

2008 2007
Share Share
Sociedude Terminal de Acucur De Muaputo LDA ("STAM™)  25% 25%

Transactions eliminated on consolidation

Infra-group baldnces, and any unredlised gdins and losses or income und expenses arising from
intra-group transactions are eliminated in preparing the consoliduted annual financidl statements,
Unredlised guins arising from transactions with jointly controlled entities are eliminated to the
extent of the Group’s interest in the entity. Unredlised losses dre eliminated in the saume way ds
unredlised gains, but only to the extent that there is ho evidence of impdirment.
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Significant Accounting Policies (continued)

Foreigh currency

Foreign currency transactions

Transactions in foreign currencies dre franslated at the foreign exchange rate ruling at the date
of the fransuction. Monetury ussets und liubilities denominuted in foreign currencies ut the
bulunce sheet dute dre trunsluted to Emaulanygeni at the foreign exchange rate ruling at that
dute. Foreign exchaunge differences arising on translation are recoynised in the profit or loss.
Non-monetury ussets und liubilities that are meusured in terms of historicul costs in u foreign
currency dre transluted using the exchunge rate ut the dute of the transuction. Non-monetary
ussets und lidbilities denominauted in foreign currencies that are stated at fair value are transluted
to Emalangeni ut foreign exchunge rates ruling ut the date the fuir value wus determined.

Financidl instruments

Financiul ussets curried on the bulunce sheet include cush und bunk bulances, securities und
accounts receivable. All finunciul ussets ure curried ut unticiputed net redlisuble value. An
estimute is mude of doubtful receivubles bused on d review of dll outstunding umounts at year
end. Bud debts ure written off during the year in which they dare identified.

Finauncial lidbilities curried on the bulunce sheet include bunk overdrufts, borrowinygs und
accounts puayuble. All financidl lidabilities are curried ut the anticiputed settlement umount.

Unless otherwise stated, the carrying vdlues of these financidl assets and lidbilities approximate
their fuir value.

Non-derivative financial instruments

Non-derivative finuncidl instruments comprise trude und other receivubles, cush und cush
eyuivulents, louns und borrowinygs, und frude und other puyubles.

Non-derivative financidl instruments are recognised initidlly at fair value plus, for instruments not
at fuir value through the profit or loss, uny directly uttributable transaction costs. Subsequent
fo initial recognition non-derivative financial instruments are medsured as described below.

A financidl instrument is recoynised if the Group becomes purty to the contractudl provisions
of the instrument. Financial ussets are derecoyhised if the Group’s confractudl rights to the cash
flows from the finuncial ussets expire or if the Group fransfers the financial usset to another purty
without retdining control or substantidlly dll risks and rewards of the asset. Financial lidbilities are
derecoyhised if the Group’s obligutions specified in the contract expire or are discharged or
cuncelled.

Cush und cush equivalents comprise cush balances aund cull deposits. Bank overdrafts and
cdll louns that are puyuble on demund and form dn infegral part of the group’s cush
Mmunagement are included us u component of caush und cush eyuivalents for the purpose of
the statement of cush flows.

Accountinyg for finunce income und expenses is discussed below.
Held- fo-maturity

If the Group has the positive intent and dbility to hold debt security to maturity, then they are
clussified us held to maturity. Held to maturity investments are meusured at amortised cost using
the effective interest method, less impuirment losses.
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Significant Accounting Policies (continued)

Financial instruments (continued)
Available-fo-sale financial assets

The Group uccounts for avdiluble-for-sale financial instruments by recognising them inifially at
fair value plus fransaction costs directly attributdable to the acquisition and subsequently by
Meusuring them ut fuir value aund chunges therein, other than impadirment losses, ure recoynised
directly to equity. When an instrument is derecoyghnised, the cumuldtive guin or loss in eqyuity is
fransferred to profit or loss.

Financial assets at fair value through profit or loss

An instrument is classified us at fair value through profit or loss if it is held for trading or is designated
s such upon initial recoygnition. Financidl instruments are desighated at fair value through profit
or loss if the Group munages such investment and makes purchase and sdle decisions bused
oh their fair value. Upon initial recognition, attributable transaction costs dre recoynised in profit
or loss when incurred. Financidl instruments at fair value through profit or loss are meusured at
fair value, and changes therein dre recoyghised in profit or loss.

Ofther

Other non-derivutive finunciudl instruments ure meusured ut amortised cost using the effective
intferest method, less uny impuirment losses.

Derivative financial instruments

The Group holds derivative financial instruments to hedge its foreigh currency risk exposures.
Derivutives ure recoynised initidlly ut fuir value; uttributable transaction costs ure recoynised
in profit or loss when incurred. Subsequent to initidl recoynition, derivatives are meusured ut fair
vdlue, und chunhges therein are accounted for us described below.

Cash flow hedges

Chunges in the fair value of the derivative hedyging instrument desighated us a cush flow hedge
dre recoynised directly in equity to the extent thut the hedye is effective. To the extent that the
hedye is ineffective, chunges in fuir value are recognised in profit or loss.

If the hedyiny instrument no lonyer meets the criteria for hedyge uccounting, expires or is sold,
terminuted or exercised, then hedyge uccounting is discontinued prospectively. The cumulutive
guin or loss previously recognised in equity remuins there until the forecust tfransaction occurs.
When the hedged item is u hon-finuncidl usset, the umount recoynised in equity is transferred
to the cuarrying amount of the asset when it is recognised. In other cuses the amount recognised
in equity is transferred to profit or loss in the sume period that the hedyed item uffects profit or
loss.

Economic hedges

Hedye uccounting is hot upplied to derivdtive instruments that economicully hedge monetary
assets aund liabilities denominated in foreign currencies. Changes in the fair value of such
derivatives dre recoynised in profit or loss as purt of foreigh currency gains und losses.
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Significant Accounting Policies (continued)

Impdirment
Financial assets

A finunciul usset is ussessed ut euch reporting dute to determine whether there is uny objective
evidence that it is impuaired. A finunciul usset is considered to be impuired if objective evidence
indicutes thut one or more events huve had u heyutive effect on the estimuted cush flows of
that usset.

An impairment loss in respect of u finuncial asset medusured at amortised cost is calculated us
the difference between its carrying amount, and the present value of the estimated future cush
flows discounted ut the originul effective interest rate. An impduirment loss in respect of un
avdilable for sdle finuncial asset is culculuted by reference 1o its current fair value.

Individudlly significant financial assets are tested for impdirment on un individual basis. The
remuining finunciul ussets ure ussessed collectively in groups that share the similar risk characteristics.

All impdirment losses ure recognised in profit or loss. Any cumuldtive loss in respect of un avdiluble-
for-sule finunciul usset recoynised previously in eqyuity is fransferred to profit or loss.

An impduirment loss is reversed if the reversul cun be related objectively to un event occurring
affer the impairment loss was recoghised. For financial assets measured at amortised cost and
avdilable-for-sule financial ussets that are debt securities, the reversdl is recognised in profit or
loss. For avdiluble-for-sule finunciul ussets that are equity securities, the reversdl is recoygnised
directly in eqyuity.

Non-financial assets

The currying umounts of the Group’s hon-finunciul ussets, other thun inventories, ure reviewed
at euch reporting dute to determine whether there is any indication of impdirment. If any such
indicution exists, then the usset’s recoveruble umount is estimuted.

The recoveruble umount of un usset or cush generuting unit is the greuter of its vulue in use
and ifs fuir value less cost to sell. In ussessing vulue in use, the estimuted future cush flows are
discounted to their present value using u pre-tax discount rate that reflects current market
ussessments of the time value of money und the risks specific fo the usset. For the purpose of
impuirment testing, ussets ure grouped toyether into the smallest group of ussets that generutes
cush inflows from continuing use that are largely independent of the cash inflows of other ussets
or group of ussets (“cush generating unit”).

An impdirment loss is recoghnised if the currying uamount of un asset or its cush generating unit
exceeds its recoveruble amount. Impuirment losses are recoynised in profit or loss.

In respect of other ussets, iMpuirment losses recoygnised in prior periods ure ussessed ut educh
reporting dute for uny indicutions that the loss has decreused or no longer exists. An impuirment
loss is reversed if there hus been u chungye in the estimutes used to determine the recoveruble
amount, An impdadirment loss is reversed only o the extent that the asset’s carrying aumount does
hot exceed the carrying amount that would have been determined, net of deprecidation, if ho
impuirment loss hud been recoynised.
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Significant Accounting Policies (continued)

Impairment (continued)

Interest bearing borrowings

Interest bedring borrowings dare recognised initidlly at cost less distributdble transactions costs.
Subseyuent 1o initidl recoyhition, interest beuring borrowings dre stated at amortised cost with
any difference between cost and redemption value being recognised in the income statement
over the period of the borrowings on dun effective interest busis

Trade and other payables
Trade und other puyubles ure stuted ut umortised cost, using the effective interest method.
Trade and other receivables

Trade und other receivubles ure stated at uamortised cost less impuirment losses, using the
effective interest method.

Employee benefits

Defined contribution plans

A defined contribution plun is u post-employment benefit plaun under which an entity pays fixed
confributions into a separate entity aund will have ho legal or constructive obligation to pay
further umounts. Obligutions for contributions to defined contribution pluns ure recoyhnised us
un employee benefit expense in profit or loss when they dare due.

Termination benefits

Terminution benefits ure recoynised us un expense when the Group is demonstrably committed,
without redlistic possibility of withdrawdadl, to a formal detuiled plun to terminute employment
before the normal retirement dute. Termination benefits for voluntary redunduncies ure recoynised
if the Group hus mude un offer encouruying voluntary redundancy, it is probuble that the offer
will be dccepted, und the humber of ucceptunces cun be estimuted reliubly.

Short term benefits

Short-term employee benefit obligutions are medsured on un unhdiscounted basis and ure
expensed us the reluted service is provided.

A provision is recognised for the umount expected to be puid under short term cash bonus, if
the Group hus d present legul or constructive obligution to pay this amount ds d result of pust
service provided by the employee und the obligution cun be estimuted reliubly.

Income tux

Income tux comprises current and deferred tax. Income tux is recoygnized in the income
stutement except to the extent that it relates to items recoygnised directly in equity, in which
cuse it is recognised in eyuity.

Current tax is the expected tux puyuble on the taxable income for the yedr, using tax rates
enucted or substantidlly enacted at the balance sheet date, and any adjustment to tux paydble
in respect of previous yeurs.
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Significant Accounting Policies (continued)

Inventories

Inventories of sugur und molusses on hund ut the yeur end ure valued ut net redlisuble value.
Net redlisuble vdlue is the estimuted selling price in the ordindry course of business, less estimuted
volume rebutes and discounts. Other stocks are valued at the lower of cost und het redlisable
vdlue, on u first in - first out busis.

Investments

Investments are shown ut cost less impuirment losses.

Investments in ltalian Government bonds held to muturity are stuted at umortised cost less
impdirment losses. A sinking fund hus been established to auccount for the discount on the cost
of such investments compured to the mMuturity value of the investments. The discount is releused
to income over the life of the bonds.

Leuses

Leased assets

Leuses of plunt und eyuipment under which the Group dassumes substuntidilly dll the risks und
rewdards incidental to ownership dre clussified us finunce leuses. Other ledses dre clussified us
operuting leuses.

Finunce leuses ure recoyhised in the bulunce sheet by recording un usset und lidbility equal
to the present vadlue of minimum ledse puyments at the inception of the leuse. Capitdlised
leused ussets ure depreciuted in accordunce with the depreciation policy noted below, with
the depreciution period beiny the lower of the estimated useful life of the usset or the leuse
term where uppropriate. Leuse liubilities ure reduced by repuyments of principdl, whilst the
finunce churge component of the leuse puyment is churged directly to profit or loss.

Minimum leuse puyments mude under finunce leuses ure upportioned between the finunce
expense und the reduction of the outstanding liability.

Lease payments

Payments mude under operuting leuses ure recoyhnised in the profit or loss on u straight line
busis over the term of ledse. Leduse incentives received dre recognised in the income statement
us un integradl puart of the totul leuse puyments Mude.

Finance income und expense

Finunce income comprises interest income on funds invested und foreigh currency guins on
hedyiny instruments that are recoynised in profit or loss. Interest income is recoynised us it
accrues, using the effective interest method.

Finance expenses comprise inferest expense on borrowinygs, foreign currency losses, impuirment
losses recoynised on finauncial ussets, und losses on hedyinyg instruments that are recoynised
in profit or loss. All borrowing costs ure recoynised in profit or loss using the effective interest
method.

All interest and other costs other than those noted under the capitdlisation of borrowing costs
accounting policy below, incurred in connection with borrowinys, ure expensed Js incurred us
purt of finunce expense.

Foreigh currency guins und losses dre reported on a het busis.
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Significant Accounting Policies (continued)

Revenhue

Sugar and molasses sales

Revenue from the sule of sugur und molusses is recoynised in the income stutement when
sighificant risks und rewaurds of owhership have been trunsferred to the buyer. Revenue is
medusured ut the fdir value of the consideration received or receivable, net of strateyic rebutes,
export rebutes und discounts. No revenue is recoygnised if there dre significunt uncertdinties
regurding recovery of the considerution due, ussociuted costs or possible return of yoods. No
revenue is recoghised if there is sighificaunt continuing management involvement with the goods.

Export sales

Export sules proceeds dre franslated at the rate ruling when the risk and rewdards have pussed
to the buyer. The difference between the auctuul rutes of exchunyge ut fransuction dute und
the rate at which the Association hus obtuined udvances in foreign currencies for those sules
or, where upplicuble, the rates of exchange actudilly redlised ufter taking account of forward
exchunyge contructs, is recoghised in the income stutement us u foreign currency yuin or loss.

Property, plunt und equipment

Recognition and measurement

[fems of property, plunt und equipment ure stuted at cost less uccumuluted depreciaution und
impuirment losses.

Cost includes expenditures that are directly attributable to acquisition of the asset. The cost of
self constructed assets includes the cost of materidls, direct labour, any other costs directly
attributable to bringing the asset to a working condition for its infended use, und the cost of
dismuntling und removing the items und restoring the site on which they ure locuted. Purchused
software that is un inteyral to functionadlity of the reluted equipment is capitulised us part of
that equipment.

When puarts of an item of property, plunt and eyuipment have different useful lives, they dare
uccounted for us sepurute items (Mujor components) of property, plunt und eyuipment,

Guins und losses on disposal of un item of property, plunt and eqguipment ure determined by
compuring the proceeds from disposul with the cuarrying amount of property, plant and
eyuipment,

Depreciation

Freehold lund is not depreciuted. Improvements to leusehold property ure cupitalised und
depreciuted over the period of the leuse. Depreciution is culculuted on u reducing bulunce
busis, with the exception of the subsidiuries” ussets, which ure depreciuted on u straight line
busis, ut rutes considered uppropriute to reduce the book value over their useful lives. Depreciution
methods, useful lives und residudl values ure reussessed ut the reporting dute.

The estimated useful lives for the current and compardative periods dre ds follows:
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Significant Accounting Policies (continued)

Property, plant and equipment

Yeurs
Buildinygs 25
Motor vehicles 5
Plunt, muchinery und equipment 10
Furniture und fittings 10
Computer equipment 3
Sugar Assets
Bulk store
Bulk store building 40
Bulk store equipment 20 - 40
Conditioning silo
Conditioniny buildiny 40
Condifioninyg eyuipment 10 - 40
Molasses storage
Molasses tunks 40
Molasses eyuipment 10 - 35
Bayying plant equipment 20
Bulk loading equipment 20
Front end louder equipment 15
VHP recldim equipment 20

The residudl vdlue, depreciation method and useful lives are reussessed unnudilly.
Subsequent costs

The cost of replacing part of un item of property, plant and eyuipment is recoygnised in the
currying umount of the item if it is probuble that the future economic benefits embodied within
the part will flow to the Group und its cost cun be medusured reliably. The carrying amount of
repluced purt is derecogynised. The costs of day-to-day servicing of property, plunt und equipment
are recoghnised in profit or loss us incurred.

Borrowiny costs

Borrowing costs incurred in respect of ussets which require more than one yedr to construct
yudlifying ussets ure capitdlised up to the dute that the ussets are brought into use, und to the
extent thut the borrowiny costs have been incurred to finunce operdtions, they ure expensed
as incurred.

Provisions

A provision is recoghised in the bulance sheet when the Group hus a legdl or constructive
obligution us d result of a pust event und it is probuble that an outflow of economic benefit
will be required to seftle the obligution. Provisions ure determined by discounting the expected
future cush flows at u pre-tax rate that reflects current market assessments of the tfime value
of mohey and the risks specific to the liability.
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Significant Accounting Policies (continued)

New stundards und inferpretutions not yet udopted

A humber of hew stundards, umendments to stundards und interpretutions ure not yet effective
for the yeur ended 31 March 2008, und have not yet been upplied in prepuring these consoliduted
annudl financiadl statements:

o Revised IAS 23 - Borrowing costs, removes the option to expense borrowing costs und requires
that an entity cupitdlise borrowinyg costs directly uttributable to the ucquisition, construction
or production of u yudlifying usset us purt of the cost of that usset. The revised IAS 23 will
become maundatory for the Group’s 2009 financial statements and will constitute g chunge
in auccounting policy for the Group. In accordunce with the fransitiondl provisions the Group
will apply the revised IAS 23 to yudlifying ussets for which cupitulisution of borrowiny costs
commences on or ufter the effective dute.,

e Revised IAS 27 - Consoliduted und separate Finuncial Statements, applicuble to annual
financidl periods commencing on or ufter 1 Junuary 2009

e Revised IAS 32 - Finuncidl instruments: Presentation and IAS 1 Presentution of finuncidl
statements: Puttable financidl instruments and obligutions arising on ligquidation, upplicuble
to unnual finuncial periods commencing on or after 1 Junhuary 2009

e Revised IAS 1 Presentution of finuncial statements, applicuble to annhual financial periods
commencing on or ufter 1 Junuary 2009

e |[FRIC 14 - The limit on u defined benefit usset, mMinimum fundiny reyuirements und their
inferaction, applicable fo unnual financial periods commencing on or after 1 Janhuary 2008.
Determination of fair values

A number of the Group’s accounting policies and disclosures require determination of fair value,
for both finunciul und hon-finunciul ussets und lidbilities. Fuir values have been determined for
Mmeusurement und / or disclosure purposes bused on the following methods. Where upplicuble,
further information ubout the dassumptions Maude in determining fuir value is disclosed in the
notes specific to that usset or liubility.

Inventory

The fuir value of sugur und molusses is determined bused on the estimuted selling prices for the
next finunciul period less estimuted volume rebute und discounts.

Derivatives

The fair value of forward exchanyge contracts is based on their listed market price.
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Income Statements

for the year ended 31 March 2008

Profit for the year

Group Association
Notes 2008 2007 2008 2007
E E E E
Revenue 2 529 899 656 2022073 158 2527 423 738 2012073 158
Cost of sales (2298 558 286) (1775513462) (2320097 522) (1786390315)
Gross profit 231 341 370 246 559 696 207 326 216 225 682 843
Distribution costs
(82 851 926) (60033 541) (82 851 926) (60033 541)
Administrative expenses (35 973 666) (32737 858) (35 396 772) (32024 851)
Other expenses (1 105 807) (2 532 429) - -
Sugur export levy (25 679 004) (25 643 394) (25 679 004) (25 643 394)
Operating profit before
financing costs 1 85 730 967 125612 474 63 398 514 107 981 057
Finance income 6 158 993 4729914 21618 435 16 434 311
Finunce expenses (91777 745) (130 139 104) (84 904 734) (124 212 084)
Net financing costs 2 (85 618 752) (125 409 190) (63 286 299) (107 777 773)
Share of profit of joint
venture 21 - - - -
Profit before tax 112215 203 284 112 215 203 284
Income tux expehnse 3 112 215 203 284 112 215 203 284




as at 31 March 2008
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Balance Sheets

Group Association
Notes 2008 2007 2008 2007
E E E E
ASSETS
Non current assets
Property, plant und equipment 4 188555568 170895724 10 641 435 10 070 489
Unsecured louns receivuble 5 784 512 1036 903 784 512 1 036 903
Investments in subsidiuries 6 - - 500 500
Investments in jointly controlled entities 6 27 272 540 28 218 777 27 272 540 28218777
Other investments 6 - 4129 654 - -
216612620 204 281 058 38 698 987 39 326 669
Current assets
Inventories 7 351613374 292371820 351613374 292371820
Trade und other receivubles 8 173757254 Q3777374 173 751 808 Q3771 928
Forwurd exchunhye contract usset 19 35 146 040 4 624 454 35 146 040 4 624 454
Unsecured louns receivuble -
due within one year 5 229818 241814 229818 241 814
Cush und cush equivulents 13,3 165053 860 72289229 164902511 67 524 211
Louns fo subsidiuries 9 - - 108228 376 100 267 521
725800346 463304 691 833871927 558801 748
Total assets 942 412966 667 585749 872570914 598 128 417
RESERVES AND LIABILITIES
Non-distributdble reserve 10 13 022 13 022 13022 13022
Cush flow hedye reserve 19 35 146 040 4 624 454 35 146 040 4 624 454
35 159 062 4637 476 35 159 062 4 637 476
Non-current liabilities
Lony term liubilities 11 63 989 597 48985 114 22 677 568 -
Current liabilities
Bunk overdruft 13.3 602 139743 445120258 600 805308 444 579 843
Current portion of lony-term
livbilities 11 31301 993 19 142 397 4 898 809 -
Trade und other paydbles 12 209780398 149522745 208987 994 148 733 339
Taxation 13.2 42 173 177 759 42 173 177 759
843 264 307 613963 159 814734284 593 490 941
Total reserves and liabilities 942 412966 667 585749 872570914 598 128 417
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Cash Flow Statements

for the year ended 31 March 2008

Cash and cash equivalents at the
beginning of the year

Cash and cash equivalents at
the end of the year

(372 831 028)

(430023 900) (377 055 632)

Group Association
Notes 2008 2007 2008 2007
E E E E

Cash flow from operations
Cush generuted from operutions 13.1 43 039 217 236061810 12296 649 208 508 718
Interest received 6 158 998 4729914 21618 435 16 434 311
Interest puid (91777 750) (130139 104) (84 904 734) (124212 084)
Sugur levy puid (25 679 004) (25643 394) (25679004) (25643 394)
Taxaution puid 13.2 (247 801) (101 757) (247 801) (101 757)
Net cash(outflow)/
inflow from operations (68 506 340) 84 907 469 (76 916 455) 74 995 794
Cash flows from investing activities
Sinking fund investments mutured 5883 093 4613079 - -
Acyuisition of property,
plant und eyuipment (26 815 087) (5734 151) (2 049 769) (352 621)
Investment in joint venture - (14260779 - (14260779
Proceeds on disposul of property,
plant and eyuipment 239 151 - 239 151 -
Proceeds on disposul of investment - 518 986 - 518 986
Net cash outflow from
investing activities (20 692 843) (14 862 865) (1810618) (14094 414)
Cash flows from financing activities
Lony term lidbilities raised 47 000 000 30 000 000 -
Unsecured louns receivable repuid 264 387 266 384 264 387 266 384
Repuyment of lony ferm liubilities (22 320056) (13118 116) (2 423 623) -
Louns to subsidiary
compunies - - (7 960 856) 4769 877)
Net cash inflow/(outflow)
from financing activities 24944331 (12851732) 19879908 (4 503 493)
Net (decrease) /increase in cash and
cash equivalents (64 254 852) 57 192872 (58 847 165) 56 397 887

(433 453 519)

13.3 (437 085 880)

(372831 028) (435 902 797)

(377 055 632)
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Notes to the Financial Statements

for the year ended 31 March 2008

Finance expense

Included in net finance cost is:
foreign exchange loss

. Taxation
Current yeur

Tax rate reconciliation
Profit before taxation

Tax thereon at 30%
Non deductible expenses

(91777 745) (130 139 104)

Group Association
2008 2007 2008 2007
E E E E
1. Operating profit before financing
after costs is arrived at after
charging the following:
Income
Sundry income 644 438 16 500 644 438 16 500
Profit on currency redlignment 2 817 307 2201 668 - 150 876
Profit on sule of property
und eyuipment 58 111 - 58 111 -
Expenses
Loss on sule of property, plant and
equipment - 1303 - 1303
Loss on currency redlignment 2 690 945 5023 882 206710 -
Operuting leuse puyments 842 184 765615 842 184 765 615
Audit fees: current yeur 536 309 483 880 504 809 431 800
. Net financing costs

Finunce income 6 158 993 4729914 21618435 16 434 311

(84904 734) (124212 084)

(85618 752) (125 409 190)

(63 286 299) (107 777 773)

(4426039) (61815003) (4426039) (61815003)
112215 203 284 112 215 203 284
112 215 203 284 112 215 203 284

33 665 60 985 33 665 60 985
78 550 142 299 78 550 142 299
112 215 203 284 112 215 203 284
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Notes to the Financial Statements (continued)

for the year ended 31 March 2008

Group Association
2008 2007 2008 2007
E E E E
4. Property, plant and equipment
Cost
Freehold lund und buildings 12 398 035 12 355 635 12 398 035 12 355 535
Leusehold lund und buildings 166 947 166 947 166 947 166 947
Plunt, machinery und computer
equipment 8 403 137 7 585 202 8 403 137 7 585 202
Furniture and fittinys 1521 234 1498 914 1521 234 1498 914
Motor vehicles 2 385 463 2 178 966 1875 205 1 668 708
Conditioning silo buildings 62 107 272 62 107 272 - -
Sugur store buildings 77 722 219 59 313 694 - -
Molusses storage buildings 1371928 1371928 - -
Conditioning silo eyuipment 47 611 119 47 430 665 - -
Sugur store eyuipment 37 252 468 31076 230 - -
Molusses storage equipment 22 457 501 22 457 501 - -
Work in progress 314 469 - 314 469 -
273711792 247 542 854 24 679 027 23 275 306
Accumulated depreciation and
impairment loss
Freehold lund and buildings 7 510 550 7 141 473 7 510 550 7 141472
Leusehold lund und buildings 149 875 147 949 149 875 147 949
Plant, machinery und computer
equipment 4963 254 4455 120 4 963 254 4 455 120
Furniture and fittinys 629 950 539 367 629 950 539 367
Motor vehicles 886014 988 943 783 963 920 909
Conditioning silo buildings 11 926 561 10 508 677 - -
Sugur store buildings 14 583 493 12 814 567 - -
Molusses storage buildings 1317 096 1262 174 - -
Conditioning silo eyuipment 20 936 693 18 698 606 - -
Sugur store eyuipment 13 641 504 12 157 184 - -
Molusses storage equipment 8611234 7 932 970 - -
85 156 224 76 647 030 14 037 592 13 204 817
Net book value
Freehold lund and buildinys 4 887 485 5214062 4 887 485 5214063
Leusehold land und buildings 17 072 18 998 17 072 18 998
Plant, machinery und computer
equipment 3439 883 3 130082 3439 883 3 130082
Furniture and fittinys 891 284 959 547 891 284 959 547
Motor vehicles 1499 449 1 190 023 1091 242 747 799
Conditioning silo buildings 50180711 51 598 595 - -
Sugur store buildings 63 138 726 46 499 027 - -
Molasses storage buildings 54 832 109 754 - -
Conditioninyg silo eyuipment 26 674 426 28 732 059 - -
Sugur store eyuipment 23 610 964 18 919 046 - -
Molasses storage equipment 13 846 267 14 524 531 - -
Work in progress 314 469 - 314 469 -
188 555 568 170 895 724 10 641 435 10 070 489
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Notes to the Financial Statements (continued)

for the year ended 31 March 2008
4. Property, plant and equipment (continued)

The transfer of freehold land at Mlawula, consisting of Portions 5 and 6 (portions of Portion 1) of Farm
no 176 to Swuzilund Nutionul Housing Bourd, hus since been cuncelled und owhership of the
properties reverted to the Associution. Freehold lund ut Mlawulda consisting of Portion 10 of Furm 177,
Lubombo District, is in the process of beiny transferred to the Associution ut cost. The lund ut
Phuzumoyu siding is let by the Trustees for the Swazi Nation to Swazilund Ruilway and sublet by
Swuzilund Ruailway to the Associution. Both the ledse und subleuse expire on 31 December 2013.
Swuzilund Ruilway hus entered into ugreements with the Associution to operute sidings at Phuzumoyu
and Mlawula, The agreements are for indefinite periods but may be terminated dt six months notice
by either party.

The suygur conditioniny plunt, molusses storuye tunks und sugur warehouse ut Ubombo are situated
on laund ownhed by Ubombo Sugur Limited and over which a subsidiary of the Associution hus been
grunted u servitude of right of use for u period of 100 yeurs which commenced onh 20 August 1994,
Upon termination of the servitude Ubombo Sugar Limited has the option to purchase the plant at
d price eyudl to the final cost of the plant, or to ledse the plunt at a rental to be augreed. The sugur
conditioning plunt, molusses storage tanks and sugar warehouse dat Mhlume are situated on land
sub-leused from Mhlume (Swuzilund) Sugur Compuny Limited. The sub-leuse endures until 8 September
2008. A subsidiary of the Associdtion hus the right to renew the sub-leuse thereufter for u further
period of fwenty- five yedurs. The warehouse and bagying plant at Simunye is situated on land to be
sub-leused from the Royul Swazilund Sugur Corporation Limited. The sub-leuse is sfill to be reyistered.
Depreciution for the period hus been charged us follows:

Group Association
2008 2007 2008 2007
E E E E
Direct cost of sules 467 358 466 766 467 358 466 766
Direct unulysis of cune 216 560 173 481 216 560 173 481
Extension services 281014 226 206 281014 226 206
Administration 332 496 411472 332 852 411472
Operuting expense 7676775 7 564 650 - -
Total 8 974 203 8 842 575 1297 784 1277 925

Reconciliation of the opening carrying value and closing carrying amount

Opening Closing
net book Depre- net book
value Additions Disposals ciation value
E E E E E

Association
Freehold lund and buildings 5 214 063 42 500 - (369 078) 4 887 485
Leusehold land and buildings 18 998 - - (1 926) 17 072
Motor vehicles 747 799 756 181 (165 991) (246 747) 1091242
Furhiture und fittings 959 547 35 500 (5434) (98 329) 891 284
Plant und eyuipment 3 130 082 Q01 120 (9615) (581 704) 3 439 883
Work in progress - 314 469 - - 314 469

10 070 489 2049770 (181 040) (1297 784) 10 641 435
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Notes to the Financial Statements (continued)

for the year ended 31 March 2008

4. Property, plant and equipment (continued)

Opening Closing
net book Depre- net book
value Additions Disposals ciation value
E E E E E
Group
Freehold lund und buildings 5214 062 42 500 - (369 078) 4 887 484
Leusehold lund and
buildings 18 998 - - (1 926) 17 072
Plunt und eyuipment 3 130 082 901 120 (Q615) (681 704) 3 439 883
Furniture und fittinys 959 547 35 500 (5434) (98 329) 891284
Motor vehicles 1190 023 756 181 (165 991) (280 764) 1499 449
Condifioniny silo buildings 51 598 595 - - (1417884) 50180711
Sugar store buildings 46 499 027 18 408 625 - (1768926) 63138726
Molusses storage buildings 109 754 - - (54 922) 54 832
Conditioniny silo
equipment 28 732 058 180 454 - (2238086) 26674426
Suygur store eyuipment 18 919 046 6176 238 - (1484324) 23610960
Molausses storage
equipment 14 524 532 - - (678 260) 13 846 272
Work in progress = 314 469 = = 314 469
170 895 724 26 815087 (181 040) (8974203) 188 555 568
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Notes to the Financial Statements (continued)

for the year ended 31 March 2008

Group
2008 2007
E E

Association
2008 2007
E E

5. Unsecured loans receivable  Inferest
foer unnum

Ubombo Sugar Limited

Repuyuble together with

interest in nineteen equul

unnudl instulments

terminating 31 October 2008 10%

Repuyuble together with

interest in eleven equul

unnudl instulments

terminuting 1 Junuury 2008 10%

Repuyuble together with

inferest in nineteen eyudl

annudl instalments

tferminating 30 April 2010 10%

The Royal Swaziland Sugar
Corporation Limited

Repuyuble together with

interest in eleven equul

instulments terminuting

1 September 2008 10%

Repuyuble together with

interest in fiffeen equaul

instulments terminauting

1 June 2011 10%

Repuyuble together with

interest in eleven equul

unnudl instalments

tferminating 30 June 2016 10%

Bulunce curried forwaurd

- 13718

- 2372

12 104 15433

- 13718

- 2372

12 104 15433

12 104 31523

12 104 31523

64703 77 377

= 17 069

187 645 200 207

64 703 77 377

= 17 069

187 645 200 207

252 348 294 653

252 348 294 653




Group

2008
E

2007
E
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Notes to the Financial Statements (continued)

for the year ended 31 March 2008

Association

2008
E

2007
E

5. Unsecured loans receivable
(continued) Interest
fper unnum

Balance brought forward

Repuyuble toyether with

interest in eleven eyuul

instulments terminuting

1 November 2008 10%

Repuyuble toyether with

interest in eleven eyuul

instulments terminating

1 April 2009 10%

Repuyuble toyether with

interest in eleven eyuul

instulments terminating

1 Februury 2009 10%

Repuyuble toyether with

interest in eleven equdl

instalments terminating

1 December 2009 10%

Repuyuble toyether with

interest in eleven equdl

instalments terminating

1 December 2010 10%

Repuyuble toyether with

interest in eleven equdl

instulments terminating

31 March 2016 10%

Repuyuble together with

interest in eleven equdl

instalments terminating

31 March 2016 10%

Totdl unsecured louns receivuble

Current portion

Deduct umounts due
within one yedur disclosed
us current ussets

252 348

123 657

67 060

79 984

71946

157 395

249 837

294 653

1410

177 188

128 023

114 609

91706

169 907

269 698

252 348

123 657

67 060

79 984

71946

167 395

249 837

294 653

1410

177 188

128 023

114 609

91706

169 907

269 698

1 002 227

1247 194

1 002 227

1247 194

1014 331

(229 819)

1278717

(241 814)

1014 331

(229 819)

1278717

(241 814)

784 512

1036 903

784 512

1036 903
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Notes to the Financial Statements (continued)

for the year ended 31 March 2008

Group Association
2008 2007 2008 2007
E E E E

6. Investments in subsidiary companies

Shares in Swaziland Sugar Assets Limited

- ut cost - 100 100
Shares in Sugar Assets (Mhlume) Limited

- ut cost - 100 100
Shares in Sugar Assets (Simunye) Limited

- ut cost - 100 100
Shares in Sugar Holding Company Limited

- ut cost - 100 100
Shares in Commodity Marketing Compuny

Limited — at cost - 100 100

- - 500 500

Investments in jointly controlled entities

Shures in Sociedude Terminul de Agucur
de Muputo Limitudu ("STAM”) 27 272 540 28218777 27272540 28218 777

Other Investments

[faliah Government Euro Bonds
- ut muturity value - 4 435 653 - -

A sinking fund hus been estublished to
uccount for the discount on the cost of
the Italiun Government Euro Bonds
compured to the muturity values of these
bonds. This discount will be releused to
income over the life of the bonds.

The subsidiary hus provided d heygutive
pledye over the Italiun Government Euro
bonds to secure the loun obtdined from
the Europeun Investment Bank.

Deduct : Value of sinking fund (305 999) - -

= 4129 654 = =
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Notes to the Financial Statements (continued)

for the year ended 31 March 2008

Group and Association

The louns uttract interest ut prime rute less 3% per unnum,

of repayment,

2008 2007
E E
7. Inventories
The followiny inventories were held by the Group:
Measured at net realisable value
Suyur stocks 340062410 283909 139
Measured at cost
Molusses stocks 219 946 185 885
Buys und liners 11331018 8 276 796
351613374 292371820
Group Association
2008 2007 2008 2007
E E E E
. Trade and other receivables
Trade receivubles 171 853 781 92175297 171853 781 89 483 220
Ofther receivubles 1903 473 1602077 1 898 027 4288 708
173 757 254 93777 374 173 751 808 93771928
. Loans to subsidiaries
Loun to Swuzilund Suyur Assets Limited - - 22 777 010 25613 203
Loun o Sugar Assets (Simunye) Limited - - 11 466 888 (501 516)
Loun to Suygur Assets (Mhlume) Limited - - 73 984 478 75155834
- - 108228 376 100 267 521

dre uhsecured und huve ho fixed terms
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for the year ended 31 March 2008

Group

2008
E

2007
E

Association
2008 2007
E E

11.

10. Non-distributable reserve

Non distributable reserve

Long term liabilities

Loun from the Europeun Investment
Bunk

Amounting to 4 500 000 Euros for the
purpose of finuncing the construction
of u bulk refined sugur conditioninyg
plant, Swuziluhd Sugar Assets Limited
will pay interest fo the Europeun
Investment Bunk on the outstundiny
bulunce of the loun ut un unnudl rute
of 3%. The loun will be repuid in ten
equul unnuul instulments which
commenced onh 10 November 1999,
Repuyments will be funded out of Euro
proceeds on maturities of the Italian
Government Euro bonhds which are due
prior to the scheduled repuyments of
cupitul und interest.

Less: Current portion transferred to
current lidbilities

Loun from the Europedn Investment
Bunk

Amounting to 3 000 000 Euros for the
purposes of finuncing the construction
of u bulk sugur conditioning tower,
bugying and storuge fucility und
warehouse. Sugar Assets (Mhlume)
Limited will pay interest to the Europeun
Investment Bunk on the outstundinyg
balance of the loun ut un unnudl rute
of 3%. The loun will be repdid in hine
equul unnuul instulments, which
commenced oh 1 December 2000.

Less: Current portion transferred to
current lidbilities

Bulunce curried forwurd

13 022

13 022

13 022 13 022

13 022

13 022

13 022 13 022

5724 090

(5 724 090)

8 631 540

(4 145 850)

4 485 690

4 243 459

(4 243 459)

6395971

(3 196 547)

3199 424

7685114




for the year ended 31 March 2008

Group
2008 2007
E E
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Notes to the Financial Statements (continued)

Association
2008 2007
E E

11. Long term liabilities (continued)
Balance brought forward - 7685114
Loun from Nedbunk (Swazilund) Limited 27 576 377 -

Amounting to E30 million for the purpose
of finunciny the construction of the 4th
tower at STAM. The loun will be repuid
in monthly instulments of E681 279
commencing on 31 October 2007.
Interest is culculuted ut u rate of prime
less 1,75%.

The loun is secured by un unlimited
suretyship by Swaziland Sugar
Associution to meet the monthly
repuyment of the loun und cession of
right over the ussets finunced.

Less: current portion frunsferred to
current lidbilities (4 898 809) -

27 576 377 -

(4 898 809) -

22 677 568 -

22 677 568 -

Bulunce curried forward 22 677 568 7685114

22 677 568 -
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Group Association
2008 2007 2008 2007
E E E E

11. Long term liabilities (continued)
Bulunce brought forward 22 677 568 7685114 22 677 568 -

Loun from Standurd Bunk (Swazilund)
Limited 41 300 000 53 100 000 - -

Amounting to E59 million for the purpose
of finunhcing the Sugar Assets (Simunye)
Limited loun owed to Swuzilund Sugur
Associdation. The loun will be repuid in
ten six monthly instalments of £5,9 million
commencing on 1 July 2006.

Sugar Assets (Simunye) Limited will pay
inferest to Standard Bank (Swuziland)
Limited on the outstunding bualance of
the loun ut un annudl rute of the prime
rate less 1,48%.

The loun is secured by un unlimited
suretyship by Swuaziland Sugar
Associdtion to meet the semi-unnually
repuyment of the loun und a cession
of right over the ussets financed.

Less: current porfion transferred fo
current liubilities (11800 000) (11800 000) - -

29 500 000 41 300 000 - -

Balance cuarried forward 52 177 568 48 985 114 22 677 568 =




for the year ended 31 March 2008

Group
2008 2007
E E
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Notes to the Financial Statements (continued)

Association
2008 2007
E E

11. Long term liabilities (continued)
Bulunce brought forward 52 177 568 48 985114
Loun from Nedbank (Swaziland) Limited 16 447 664 -

Amounting to E17 million for the purpose
of finuncinhy the upygrading of the sugar
stores ut Ubombo. The loun will be
repuid in monthly instalments of E386
303 commencing on 31 Junuary 2008.
Interest is culculuted ut u rate of prime
less 1,75%.

The loun is secured by un unlimited
suretyship by Swaziland Sugar
Associution to meet the monthly
repuyment of the loun und cession of
right over the ussets finunced.

Less: current porfion transferred to
current lidbilities (4 635 635) -

22 677 568 -

11 812 029 -

63 989 597 48 985 114

22 677 568 -
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Within Within
Current 2 years 3 years Thereafter Total
E E E E E
11. Long term liabilities (continued)
Debt repayment profile
Group - 2008
Short term borrowings
Cudll louns 602 139 740 - - - 602139740
Long term liabilities
Europeun Investment
Bunk 9 967 549 - - - 9 967 549
Nedbunk (Swazilund)
Limited 9 534 444 9 534 444 9 534 444 15 420 709 44 024 041
Standurd Bank
(Swuzilund) Limited 11 800 000 11 800 000 11 800 000 5900 000 41 300 000
Louns other thun cull
louns 31301 993 21334 444 21334 444 21320 709 95291 590
633 441 733 21334 444 21334 444 21320709 697 431 330
Group - 2007
Short term borrowings
Cudll louns 445 120 258 - - - 445120258
Long term liabilities
Europeun Investment
Bank 7 342 397 7 685114 - - 15027 511
Standurd Bank
(Swuzilund) Limited 11 800 000 11 800 000 11 800 000 17 700 000 53 100 000
Louns other than cull
louns 19 142 397 19485 114 11 800 000 17 700 000 68 127 511
464 262 655 19485 114 11 800 000 17700000 513 247 769




—— SWAZILAND SUGAR ASSOCIATION ANNUAL REPORT 2007/08

Notes to the Financial Statements (continued)

for the year ended 31 March 2008

Within Within
Current 2 years 3 years Thereafter Total
E E E E E
11. Long term liabilities (continued)
Debt repayment profile
Association - 2008
Short term borrowings
Cudll louns 600 805 308 - - - 600 805 308
Nedbunk (Swaziland)
Limited 4 898 809 4 898 809 4 898 809 12 879 950 27 576 377
605704 117 4 898 809 4 898 809 12879950 628 381 685
Association - 2007
Short term borrowings
Cudll louns 444 579 843 - - - 444579 843
444 579 843 - - - 444579 843
Group Association
2008 2007 2008 2007
E E E E
12. Trade and other payables
Milling companies 162518495 105427 171 162518395 105426771
Other creditors und uccruuls 47 261 903 44 095 574 46 469 599 43 306 568
209 780398 149522745 208987 994 148 733 339
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Group Association
2008 2007 2008 2007
E E E E
13. Notes relating to the cash flow statements
13.1 Reconciliution of profit before interest

und tux to cush flows yeneruted from
operutions:
Profit before interest, fux und sugur
export levy 111409972 151256 133 89077518 133624716
Adjustment for non cash flow items:
(Profit)/loss on disposul of property,
plunt und eyuipment (58 111) 1303 (58 111) 1303
Amortisation of jointly controlled
investment 946 237 608 533 946 237 608 533
Profit on disposal of investment - (455 835) - (455 835)
Depreciution 8 974 206 8 842 577 1297 784 1277 925
Unreulised foreign exchange loss on
lony term liubilities 2 584 087 5023 882 - -
Unreudlised foreign exchunge
yuin on investment (1447 440) (2050 792) - -
Transfer from [talian Government
Euro Bonds sinking fund (405 853) 618 777) - -

122003 098 162 607 024 91263428 135056 642
Adjustment for working capital
changes:
(Increuse)/decreuse in inventories (59 241 554) 46792376 (59 241 554) 46 792 376
(Increuse)/decreuse in trade und
other receivables (79 979 880) 14946751 (79 979 880) 14 948 287
Increuse in frade aund other payables 60 257 553 11715 659 60 254 655 11711413

43039 217 236061810 12296 649 208 508 718
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2008 2007 2008 2007
E E E E

13.2 Taxation paid

Bulunce ut 31 Murch 2007 177 759 76 232 177 759 76 232
Current yedar provision 112 215 203 284 112 215 203 284
Bulunce ut 31 Murch 2008 42 173) (177 759) 42 173) (177 759)
247 801 101 757 247 801 101 757

13.3 Cash and cash equivalents
Bunk bulunces und cush on hand 165 053 860 72289229 164902511 67 524 211
Bunk overdrufts (602 139 740) (445 120 258) (600 805 308) (444 579 843)

(437 085 880) (372831029) (435902797) (377 055 632)

14. Lease commitments
Future operating leuse rentals of
premises not provided for are us

follows:
Due within one yeaur 994 909 Q04 462 994 909 Q04 462
Two to five yeurs 3512110 4 206 569 3512110 4 206 569

4 507 019 5111031 4 507 019 5111031

The Associution hus leused property, which it utilises us office. The leuse period is for ten yeurs,
renewuble. Leuse instulments of E71 814 ure puyuble monthly und dre subject to un esculation
clause of ten percent per unnum, effective on the 1 July each yeur,




us$

Group and Association

2008
EURO
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15. Foreign currency
The followiny balances are (puayuble)
/receivable in foreign currency:

Payable
Included in trade payable:

Sociedude Terminal de Maputo
Limitada ("STAM”) (105 317)

(436 476)

(105 317)

(436 476)

Included in long term liabilities

Sugur Assets Limited -
Sugur Assets (Mhlume) Limited -

(450 000)
(333 600)

(900 000)
(666 900)

(783 600)

(1 566 900)
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2008 2007
Us$ EURO Uss GBP EURO

15. Foreign currency (continued)
The following bulunces ure
(puyuble) /receivable in foreign
currency:

Included in bank balances

Credit balances:
Standard Bunk Swazilund 5 278 182 1945 933 1242 152 -
Lomburd - - - 8 826 -

Foreign currency loans:

Stundurd Bunk foreign

currency lodns (1832761) - - - -
First Nutionul Bank

(Swuzilund)

Foreign currency louns (22 564) - - - -

3 422 857 1945 933 1242 152 8 826 -

Receivable
Included in trade and

other receivables 1 695 699 6 689 578 - 2314788

Included in investments

Sugur Assets Limited - 462 500 - - 462 500
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Retirement benefit information

The Group provides retirement benefits for dll its permunent employees through u defined
contribution fund known us the Swazilund Sugur Associution Stuff Provident Fund. In terms of the
rules of the provident fund the employees contributes 5% - 6% und the employer contributes 11%
- 12%. The Group contributed the following aumount during the yeuar:

Group and Association

2008 2007
E E
Defined contributions 1474 388 1487 340

Financial instruments
Financial risk management
Overview

Financidl ussets of the Group include cush und cush equivulents, louns receivubles, investments
und trade und other receivubles. Finuncidl lidbilities of the Group include louns und borrowinys
und trade und other puyubles. The Group enters intfo forward foreign exchunge contracts und
forward sugur pricing contracts in order to hedye its exposure to currency und pricing risks. The
Group hus exposure to the following risks from its use of finuncial instruments:

e creditrisk
e liguidity risk
e Mmurket risk

This hote presents information about the Group’s exposure to edch of the dbove risks, the Group’s
objectives, policies und processes for meusuring und mMunaying risk, und the Group’s munuyement
of cupitdl, Further quuntitative disclosures ure included through these consoliduted finuncial
stutements.

Council hus overdll responsibility for the estublishment and oversight of the Group’s risk management
framework. Council hus estublished un Audit Committee, which is responsible for developinyg
und monitoring the Group’s risk munagement policies. The committee reports regularly to Council
on its uctivities.

The Group’s risk munugement policies ure estublished to identify and aunalyse the risks fuced by
the Group, 1o set upjpropriute risk limits and controls, und to monitor risks und audherence to limits.
Risk munugement policies und systems are reviewed regulurly to reflect changes in market
conditions und the Group’s uctivities. The Group, through its fraining aund munagement stundards
and procedures, dims to develop d disciplined und constructive control environment in which
dll employees understund their roles und obligutions.

The Audit Committee oversees how munhagement monitors compliunce with the Group'’s financidl
risk manugement policies und procedures und reviews the uadeqyuacy of the risk management
framework in reldation to the risks fuced by the Group. The Audit Committee with the assistunce
of the internal auditors carries out the role of risk management. Internal Audit undertakes reviews
of risk munagement controls and procedures, the results of which are reported to the Audit
Committee.
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Financial risk management (continued)

Credit risk

Credit risk is the risk of finuncidl loss to the Group if a customer or counterparty to a finuncial
instrument fails to meet its contractuul obligutions, und arises principully from the Group’s
receivubles from customers.,

Trade and other receivables

The Group’s exposure to credit risk is influenced muainly by the individual characteristics of euch
customer. Approximautely 43 (2007: 63) percent of the Group’s revenue is uttributuble to sules
fransactions with 33 (2007: 34) customers, within the South African Customs Union ("SACU™) market
und 57 (2007: 37) percent of the Group’s revenue is uttributuble from sules transactions with 23
(2007: 18) customers, within the regionul und international markets. However, geoygraphicully
the credit risk is muinly concentrated within the SACU market.

Munugement hus estublished u credit policy under which euch new customer is unulysed
individuully for creditworthiness before the Group’s stundurd payment und delivery terms aund
conditions are offered. The Group’s credit ferms are cush and where credit terms are extended,
security is required. Purchuse limits ure estublished for euch customer, in line with upproved
credit ferms. These limits are reviewed regularly.

The mdjority of the Group’s customers have been tfransacting with the Group for over five yeurs,
und losses huve occurred infregyuently. The Group requires bunk guurantees in respect of trade
and other receivables.

The Group provides un dllowunce for impuirment that represents its estimate of incurred losses
in respect of frude und other receivables. The mMain components of this ullowance are u specific
loss component thut relates to individudlly significant exposures, und u collective loss component
estublished for groups of similur ussets in respect of losses that huve been incurred but not yet
identified. The collective loss ullowunce is determined bused on historicul dutu of puyment
statistics for similar financial ussets.

Unsecured loans receivable

The Group limits its exposure to credit risk by only investing in secured investments und to u lesser
extent unsecured investments. In the cuse of unsecured investments, such us unsecured louns
receivuble, the Group utilises the property ussociated with such an investment. Manaugement
does not expect uny counterpurty to fdil to meet its obligutions. Louns are receivuble us follows:
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Financial risk management (continued)

Unsecured loans receivable (continued)

Group and Association

2008 2007

Within one yedar of bulunce sheet dute 229 818 241 814
More thun one yedr und less thun five years from balunce

sheet dute 441 562 653 104

Five yedars or more from bulance sheet date 342 951 383 799

1014 331 1278717

The interest rates und terms of repuyment of louns receivable
dre disclosed in note 5 to the finuncial statements.

Guarantees
The Group’s policy is to provide guuruntees for louns extended only to its wholly-owned subsidiuries.
At 31 March 2008, E67 715 213 wus owing by the subsidiaries (2007: E68 127 511).

Liquidity risk

Liquidity risk is the risk that the Group will not be dble to meet its financial obligations ds they fall
due. The Group’s upprouch to munaging liguidity is to ensure, us fur us possible, that it will always
have sufficient liguidity to meet its lidbilities when due, under both hormal und abnormal conditions,
without incurring unacceptuble losses or risking dumuge to the Group’s reputution.

The Group uses zero bused budyeting to estublish its costs und periodicdlly prepures munugement
accounts und cush flow projections, which ussists it in mMonitoring cush flow requirements. Typicully
the Group ensures that it has sufficient cash on demand to meet expected operationdl expenses,
including the servicing of finunciul obligations. In additfion, the Group muintdins the following
lines of credit:

E®55 million (2007: E235 million) overdrauft facility that is unsecured. Interest would be hegotiated.

EQ5 million (2007: E68 million) in lony term louns. Interest is puyuble at d rate linked to the prime
rate,

Market risk

Market risk is the risk of changes in market prices, foreign exchange rates und interest rates which
will affect the Group’s income or the value of its holdings of finuncidl instruments. The objective
of muarket risk maunagement is to munuge the exposure within acceptuble paurameters, while
optimising the returns to the industry.

In order fo munage market risk, the Group buys and sells derivatives in the ordihary course of
business, and us such incurs financial liabilities.  All such transactions are carried out within the
guidelines set by the Finance Committee aund approved by Council. Generally the Group seeks
to munuye voldtility in profit or loss.
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Currency risk

The Group is exposed to currency risk on sules, purchuses und borrowings that ure denominuted
in u currency other thun the respective functionul currencies of the Group entities. These ure
primarily the Euro €) uand U.S. Dollurs (USD) und to u lesser extent the Sterling (GBP).

The Group hedyes most of its frude receivubles denominuted in foreign currency, by establishing
forwurd exchaunge contracts against such sales. Where hecessury, forwaurd exchunge contracts
are rolled over ut muturity. The Group hus dlso hedyed its foreign currency exposure in respect
of borrowings by estublishing u sinking fund investment. The Group entered into u fraunsuction
in terms of which u Euro denominuted loun (refer note 11) wus hedyed through the purchuse
of Euro denominuted ltuliun Government Zero Coupon Bonds (refer note 6). Both the loun und
the bonds dre stuted in the financial statements ut closing exchunge rates at 31 March 2008.

Recognised assets and liabilities

Changes in the fuir value of forward exchunyge contracts that economicully hedge monetary
ussets und liubilities in foreign currencies und for which hedyge uccounting is upplied ure
recoghised us purt of eyuity. Both the changes in fair value of the forward exchange contracts
and the foreigh exchange guins and losses relating o monetary items are recoghised as part
of net finunciny costs. The fair values of forwurd exchanyge contructs used us economic hedyes
of mohetary ussets und lidbilities in foreign currencies ut 31 March 2008 wus ES88 111 093 (2007:
E357 997 972) recoynised in fuir vulue derivatives.

Amounts puyuble und receivuble in foreign currency dre set out in hote 15 to the finuncial
stutements.

Forecasted fransactions
The Group clussifies its forward exchunyge contracts hedyinyg forecusted transactions us cush

flow hedyes und meusures them ut fuir value. The forwurd exchunye contracts und forward
exchunge currency options ut the end of the yeur were us follows:
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Forecasted transactions (continued)

Group and Association

2008 2007
Us$ Uss

Forward exchange cover
Standurd Bank Swaziland Limited 2 075 593 8 587 533
Nedbunk (Swaziland) Limited 11 469 600 3143 125
First Nutionul Bank (Swuzilund) Limited 45 127 -
13 590 320 11730 658

Range forward cover

Nedbunk (Swaziland) Limited 443 409 55639 929
Euro Euro

Forward exchange cover
Standard Bank Swaziland Limited 25536 314 5 863 608
Nedbunk (Swaziland) Limited 10594 128 18 514 970

36 130 442 24 378 578

The principul umount of the Group’s Euro bunk louns, taken out by u subsidiary compauny, whose
functiondl currency is Emulangeni, have been fully hedyged using d sinking fund investment that
mautures ut the sume dates the louns dre due for repuyment,

Inferest on borrowinys is denominuted in currencies that match the cush flows generated by the
underlying operutions of the Group. This provides un economic hedye und no derivutives are
entered into.

In respect of other monetary ussets aund liubilities denominuted in foreign currencies, the Group
ensures that its net exposure is kept to un ucceptuble level by buying or selling foreigh currencies
ut spoft rates when hecessury to uaddress short-term imbalunces.

The Group's investment in STAM, a subsidiary bused in Muputo, reguires that fransuctions be puid
for in foreign currencies. These dre undertaken by buying foreigh currencies at spot rates.

Interest rate risk

The Group adopts a policy of ensuring its exposure to changes in interest rates on borrowinys is
oh a fixed rate busis, if this is goiny to be of financial benefit to the Group, otherwise interest rates
are muintained as floating rates linked to prime rates.

The interest rutes und terms of repuyment of louns of the Group ure disclosed in notes 5, 9 und
11 to the financidl statements. Bank overdrafts bear inferest ut rates linked to the prime overdraft
rate as applicable in Swaziland on a flodting rate busis.
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Other market price risk

In order to Mitigate the risk related to sugar prices in the regional market, the Price Risk Maunagement
Committee ("PRMC"), hus d policy which enubles it fo enter into forward suguar sdles pricing, on
either the London Number 5 or New York Number 11.

Capital management
Council’s policy is to maintain a sufficient working capitdl base so as to muintain investor, creditor
und murket confidence und to sustuin future development of the business.

Council seeks fo muintuin a bulance between the higher returns that might be possible with
using lony term funding us opposed to short term funding over lony term projects. Short ferm
funding is used to finance working capital, Council, for the subsidiary compdnies, seeks to maintain
d balunce between the higher returns that might be possible with higher levels of borrowing and
the advantages und security afforded by d sound cupital position. There were no chunges in
the Group’s approuch to capital management during the year. Neither the Association nor any
of its subsidiuries ure subject to externdlly imposed cupitdl requirements.

Cash flow hedges
Group Association
2008 2007 2008 2007
E E E E
Net chunhge in fair value of cush flow
hedges transferred from equity finunce
income 4 624 454 728 374 4 624 454 728 374

4 624 454 728 374 4 624 454 728 374
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Group Association
2008 2007 2008 2007
E E E E
Finance income and expense
Finance expense on financial liabilities
Meusured ut umortised cost (87 351706) (68324 101) (75262993) (62397081)
Foreign exchunge loss (4426 039) (61815003) (9 641741) (61815003)
Finance expenses (91777 745) (130139 104) (84904 734) (124 212 084)
Finance income on financial assets
Foreigh exchunge guin 5197 738 - 5119 955 -
Interest income on bank deposits 961 255 4729914 555 412 3969 891

Interest income on louns originuted

by the Associution - 15 943 068 12 464 420

Finance income 6 158 993 4729914 21618 435 16 434 311

Net finunce costs (85618 752) (125409 190) (63 286 299) (107 777 773)

The ubove financidl income und exjpenses include the following in respect of ussets (liubilities) not
at fair value through profit or loss:

Totul interest income on finunciul ussets 6 158 993 4729914 21 618 435 16 434 311

Totdl interest expense on financidl
licbilities (91777 745) (130139 104) (84904 734) (124212 084)
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Held-to-muaturity investments relate to
sinking funds estublished to provide u
natural hedye for a loun sourced in
foreign currency. The investment
matures on u yeurly busis us the loun
repuyments become due.

The derivutives used for hedyiny
represents an umount of Euro 462 500
(2007: Euro 462 500) that have matured
from the investments which will be used
to repuy the foreign denominated loan.,

Group Association
2008 2007 2008 2007
E E E E
Recognised directly in equity
Effective portion of changes in fair
vdlue of cush flow hedye 35 146 040 4 624 454 35 146 040 4 624 454
Fair value of cush flow hedyes
fransferred to profit or loss (4 624 454) (728 374) (4 624 454) (728 374)
30521 586 3 896 080 30521 586 3 896 080
Recognised in
Hedyginy reserve 35 146 040 4 624 454 35 146 040 4 624 454
35 146 040 4 624 454 35 146 040 4 624 454
Sinking fund investment
Non-current investments
Held-to-muturity investments - 4129 654 - -
Current investments
Derivutives used for hedying 6 034 442 4765018 - -
6 034 442 8 894 672 - -
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Group Association
2008 2007 2008 2007
E E E E

Loans and borrowings

This note provides informution ubout

the contractudl terms of the Group’s

interest-beduring louns und borrowinys,

which dare meusured at amortised cost.

Non-current liabilities

Unsecured bunk louns 68 989 597 48 895 114 22 677 568 -

68 989 597 48 895 114 22 677 568 -

Current liabilities

Current portion of unsecured bank

louns 31301993 19 142 397 4 898 809 5282551
Unsecured bunk fucility 602 139743 445120258 600 805 308 444 579 843

633441736 464262655 605704117 449 862 394




